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In February, stock markets consolidated the sizable gains they had made in January. The S&P 500 in the United States and the Stoxx 600 in
Europe both gained 1 % over the month. But unlike January, investors were primarily seeking defensive stocks, mainly to the detriment of
financials. Generally speaking, equities continued to benefit from the central banks’ policy of financial repression in which the manipulation of
interest rates is driving investors towards equities despite more acute socio-economic imbalances. Even if the manipulation of the financial markets
by the central banks cannot solve the debt overhang problem of the industrialised countries, it could continue to drive stock market prices higher
despite the continuing deterioration of economic fundamentals.

In terms of currencies, we decided to hedge half our GBP positions. Due to the considerable recourse to printing money by all the main central
banks to avoid a bank or government default, the debt crisis could turn into a monetary crisis. The huge expansion in the central banks’ balance
sheets is in danger of progressively damaging the purchasing power of money. As the favourable consequence of the weakening of a country’s
currency is an increase in its competitiveness, the central banks have little to gain from behaving responsibly and refusing to resort to quantitative
easing. In this context, we consider the pound sterling to be particularly at risk. Unlike the European Central Bank, the Bank of England should not
be overly concerned about a potential sterling crisis, as it offers the prospect of economic stimulus based on a weakened currency. It looks as if the
new governor of the Bank of England, Mark Carney, who will succeed Sir Mervyn King on 1 July 2013, will be introducing an innovative policy to
stimulate the economy. We have therefore decided to hedge half the GBP position against the EUR, even though the pound sterling does not seem
overvalued at present according to estimates from the World Bank based on the theory of purchasing power parity (suggesting an equilibrium
exchange rate of 0.85 GBP to the EUR). Independently of the future trend for sterling, we are anticipating a considerable increase in volatility on
the foreign exchange markets in the coming months, justifying a more frequent use of currency futures.  

We have also hedged a quarter of our JPY positions. The new governor of the Bank of Japan, Haruhiko Kuroda, suggests he will do "whatever it
takes" to raise inflation to 2%. We do not think this inflation target can be achieved without further weakening of the yen. This objective is also likely
to lead to a massive expansion of the central bank’s balance sheet, whose total assets in terms of GDP are already high. Given that, despite a
sharp increase since November 2012, the yen is relatively expensive compared to the euro based on the average exchange rate in recent years
and the theory of purchasing power parity (indicating an equilibrium exchange rate of 135 JPY to the EUR), we have decided to slightly reduce
exposure to the yen by hedging a quarter of our yen positions against the euro.

In terms of individual stocks in Europe, a position has been opened in Sandvik (a Swedish engineering company with a strong global position on its
markets thanks to the cutting-edge technology of its products), while the positions in Akzo Nobel (weaker investment case) and Aalberts 
Industries (sell target reached) have been sold. The holdings in Roche and Sanofi were strengthened while those in Indra Sistemas, ABB, ENI 
and Total were reduced. In the United States, a position has been opened in EMC (the company assists its clients in IT resources and data
storage, management, protection and analysis, and is facilitating the transition to “cloud computing”), while McGraw-Hill (investment case under
pressure) and Hanesbrands (sell target reached) were sold. In Japan, a position was opened in Sekisui House (house building). In emerging
countries, the Mexican company Grupo Televisa (sale target reached) was sold.
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Current Portfolio

Sector Allocation Top Equity holdings
Fund Novartis 2,3%

Energy 3,3% BAT 2,3%

Materials 8,8% Reckitt Benckiser 2,1%

Industrials 12,9% Sanofi 1,7%

Consumer Discretionary 10,4% Bayer 1,6%

Consumer Staples 21,9% Deutsche Boerse 1,6%

Health Care 14,8% Linde 1,6%

Financials 1,6% Unilever 1,5%

Information Technology 13,3% Roche 1,5%

Telecommunication Services 0,4% SAP 1,3%

Utilities 0,0% Weight of Top 10 17,4%

Investment funds 1,2% Number of holdings 158
Equity futures -10,0%
Cash 11,4%

New Investments Geographic Breakdown
Sandvik Europe 31,3%
EMC United States 28,4%

Sekisui House Japan 12,6%

Asia Pacific ex Japan 11,7%

Latin America 4,7%

Investments sold Cash 11,4%

Akzo Nobel Grupo Televisa Total 100,0%

Aalberts Industries Equity futures -10,0%

McGraw-Hill

Hanesbrands

Market Capitalizations Company Profiles
Large Caps (EUR >10 milliards) 54,5% Consistent earners 60,2%

Medium Caps (EUR 1-10 milliards) 31,1% Growing franchises 20,8%

Small Caps (< EUR 1 milliard) 1,9% Value opportunities 6,4%

Perfomance 5 

Since 31/12/11 2012 2011 2010 2009 2008
Fund (B shares) 4,3% 14,6% -2,1% 18,9% 28,4% -31,4%
Index 5,5% 14,3% -4,2% 20,5% 30,4% -39,2%
Quartile 3 1 1 2 2 1

Since 31/12/11 1 month 6 months 1 year 3 years 5 years
Fund (B shares) 4,3% 4,0% 6,1% 14,0% 35,6% 31,1%

Index 5,5% 3,8% 7,0% 11,8% 36,6% 24,4%

Quartile 3 1 3 1 1 1

General Information Statistical Data 5

Total Assets EUR 260 Mn  1 year 3 years

Turnover 2011* 25% Correlation 0,87 0,84

TER 2011 1,24% Beta 0,75 0,74

LU0117287580 Alpha* 4,65 2,24

Tracking Error* 3,35 5,65
* min (purchases, sales) / average of net assets *annualized
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1 Company is well-known and enjoys strong market share acquired over a long period through the expert management of its competitive advantage. It is very profitable, has a solid financial structure and low
levels of debt. Shareholder payouts and/or maintaining a high level of ROE are important criteria in the management of the company. 
2 Company specialised in a market niche that it has either created or in which it has established itself as a key player. Its revenue growth is outpacing the market average. The structure of the income
statement is still rather flexible, but the return on investments is starting to stabilise or exhibit a rising trend. 
3 Company with strong assets embarking on restructuring to refocus the business or move up the value chain to achieve more structurally sound profitability. No significant financial imbalance. 
4 Estimation of the fund’s intrinsic value calculated using normalised data according to the Banque de Luxembourg Fund Research & Asset Management internal valuation model.
5 Source: Lipper.  Benchmark: MSCI World Net Total Return in EUR
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